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1 . THE UK GOVERNMENT HAS NOT YET ADOPTED FIRM VIEWS 
TOWARD U.S. STEEL IMPORT TRIGGER PRICES IN THE ABSENCE 
OF SEVERAL UNKNOWN FACTORS, BUT THE INITIAL ASSESSMENT 
IS THAT THE PRESENT TRIGGER PRICE LEVELS COULD LEAD TO 
CONSIDERABLE LOSS OF UK STEEL SALES IN THE U.S. 

2. DEPT. OF TRADE ASST. SECRETARY JONES HAS TOLD US THAT 
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THE BRITISH GOVERNMENT AND BSC HAVE LARGELY COMPLETED 
THEIR QUANTITATIVE CALCULATIONS ON INFORMATION AVAILABLE 
NOW, BUT ARE STILL IN A WAIT-AND-SEE POSTURE PENDING 
DECISIONS ON (A) WHAT U.S. PRODUCERS WILL DO ON PRICE 
INCREASES AND (B) WHAT THE "EXTRAS" WILL BE. 

3. IONES SAID' HOWEVER, THE INITIAL REACTION WAS THAT 
THE "SITUATION COULD BE VERY DISADVANTAGEOUS FOR BRITISH 
STEEL EXPORTS TO THE U.S." THE GOVERNMENT FEELS THE 
SYSTEM APPEARS TO BE "LOADED IN FAVOR OF THE JAPANESE." 
THEY WOULD HAVE A "COMPETITIVE ADVANTAGE" IN THAT THE 
MARGINS BETWEEN U.S. TRIGGER PRICES AND U.S. DOMESTIC 
STEEL PRICES ARE GREATER ON THE WEST COAST, THE AREA IN 
WHICH JAPAN'S MAJOR MARKETS ARE LOCATED. WHEREAS, THE 
MARGINS ARE CONSIDERABLY LESS IN THE EAST COAST AND GREAT 
LAKES REGIONS WHERE THE MAJORITY OF UK SALES ARE MADE. 

THE LESSER MARGINS IN THESE AREAS MAY BE INSUFFICIENT 
FOR A FOREIGN SUPPLIER SUCH AS THE UK TO RETAIN ITS COM- 
PETITIVE POSITION AND MARKET SHARE VIS-A-VIS THE JAPANESE. 
THE UK READING OF THE JAPANESE REACTION TO THE TRIGGER 
PRICE LEVELS IS THAT THEY ARE "NOT UNHAPPY AT ALL" ABOUT 
HOW THE U.S. SYSTEM WAS STRUCTURED. 

BREWSTER 
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